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The energy sector experiences a transitional but very interesting period. New networks are created, new intergovernmental regional markets are established, Europe and an important part of the world, which geographically belongs to Asia and borders Europe, establish closer relations. Greece stands, geographically, at a crossroads. Placed at the extreme south-east end of Europe, Greece plays a significantly important role to the energy issues of the area.
During the last months, the Hellenic Government has advanced high profile initiatives, important projects that promote common objectives for the safe supply of our markets in oil, natural gas and electricity:
Natural Gas
Greece receives the majority of its natural gas imports from Russia through Bulgaria. In the context of a policy to diversify its natural gas sources through new pipeline projects, Greece has signed agreements with Turkey and Italy for the construction of new pipelines.
1 )The Governments of Turkey and Greece signed an Agreement for the construction of a pipeline to transport natural gas from the Caspian Sea, via Turkey and Greece, to the western markets. In July 2005, Mr. Costas Karamanlis, Prime Minister of Greece and Mr. Recep Tayip Erdogan, Prime Minister of Turkey, inaugurated in Evros, Greece, the construction of the pipeline, which will run between Karacabey, Turkey (near Bursa) and Komotini, Greece. It will transport initially 124 Bcf of natural gas per year and up to 406 Bcf per year at a later stage.
2)In June 2005, the governments of Greece (Mr. Dimitris Sioufas, Minister of Development) and Italy (Mr. Claudio Scajola, Minister of Productive Activities) signed an initial agreement to construct an undersea natural gas pipeline between the two countries (IGI -Interconnection Greece-Italy), which will be supplementary to the above mentioned Turkish-Greek pipeline. The 340-mile pipeline, with a capacity of 253 Bcf per year, could enter into service in 2010. It is a joint venture of Greece's state-owned energy group DEPA and the Italian energy group Edison. A detailed agreement for the construction has been signed on November 2005, in Athens.
With its implementation, a natural gas ring, connecting the Caspian Sea region with the markets of Western Europe will be established.
Oil

Greece relies heavily on oil imports. Oil is Greece's most important fuel source, accounting for approximately 57 percent of total energy consumption. Oil's market share is declining slowly, as natural gas becomes more important.

Burgas-Alexandroupolis Pipeline


In January 1997, Greece, Bulgaria and Russia agreed on plans to build a 178-mile, 700,000-bbl/d pipeline between the Bulgarian Black Sea port of Burgas and the Greek port of Alexandroupolis, allowing Russian and Caspian oil to the markets of Europe and the USA. This oil pipeline will function as a supplementary route of oil transportation to the Bosporus Straits. After years of stalling over technical and economic issues, an intergovernmental memorandum of cooperation was signed in Sofia on April 12, 2005. The Burgas-Alexandroupolis oil pipeline will transport Russian oil and not only, from the Black Sea region to the markets of Europe and the USA.

Electricity


Greece's power network is currently connected with the networks of Albania, FYROM, and Bulgaria. In June 2001, energy ministers from Albania, Bosnia and Herzegovina, Bulgaria, Croatia, FYROM, Montenegro, Serbia, Romania, Turkey, Austria, Greece, Hungary, Italy and Slovenia signed a memorandum for the creation of a competitive regional electricity market (REM) with over 55 million customers by 2005-2006. This memorandum has developed today, with the so called "Athens Process" to the Energy Community of South East Europe. Its founding Treaty has been signed in Athens on 25 October 2005.


In July 2002, Greece and Italy completed a 500-MW link under the Ionian Sea to connect their national power grids.


Renewable Energy Sources

1) Renewable electricity generation projects are on the rise in Greece. The Centre for Renewable Energy Sources (CRES), supervised by the Ministry of Development, was created in 1987 to promote renewable energy. RAE has approved projects that would expand the installed capacity from renewables by 1,800 MW. CRES estimates that 15 percent of the country's electricity needs can be produced by wind farms, with installed wind-power capacity possibly expanding from 524 MW to 2,000 MW by 2010. Wind farms are already located on the Greek islands of Crete, Evia, Andros, and Samos, as well as in high wind potential regions of Greece, Thrace, and Peloponnesus.

2) The use of solar technology in Greece has tripled in the last three years. Greece could use solar power to meet one-third of its energy requirements. A 50-MW solar power plant, the first grid-connected solar system of a considerable size, is planned for Crete and a 100-kilowatt PV park is planned for the island of Gavdos.


3) Greece maintains the second-largest number of solar-collectors in Europe (after Germany). Twenty percent of households use solar water heaters. In August 2004, ECO/SUN installed the largest rooftop solar-energy unit in Athens. Located atop a German school in the Greek capital, the 33-kilowatt unit is predicted to prevent the city from emitting over 24 tons of carbon dioxide each year.


Greece's energy policy in South-East Europe and the Black Sea.


1) Greece has a leading role within the framework of the "Athens Process" for the establishment of the Energy Community of South-East Europe. The relevant Treaty has been signed in Athens on October 25, 2005. 14 countries participate in the Energy Community, 5 of which are Member States of the European Union. UNMIK participates as well and Moldova is an observer.


2) Greece, as a founding member of the Organization of the Black Sea Cooperation (BSEC), has established close economic cooperation with the countries of the region, countries that have considerable sources of hydrocarbon. During its Presidency to BSEC (November 2004-April 2005), Greece promoted cooperation in the field of energy, elaborated in a Ministerial meeting in Alexandroupolis in March 2005.


Liberalization of electricity and natural gas market.

Within the next weeks, the Government will finalize the internal legal procedure for the liberalization of the electricity and natural gas markets in Greece, while it establishes a new environment to boost investments in the field of renewable energy sources, exploiting the high potential of Greece in wind and photovoltaic energy as well as geothermic fields.

